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Rarity Bay Golf & Country Club
Membership Plan

MEMBERSHIP OPPORTUNITY

This Membership Plan and the Rules and Regulations published under separate cover
(collectively, the “Membership Plan™) offers you an opportunity to become a member of
Rarity Bay Golf & Country Club. The Club offers use of exceptional golf, sports and
social facilities located within the Rarity Bay Community.

OWNERSHIP AND USE OF THE CLUB FACILITIES

The Club Facilities, including the golf course, have been constructed by the developer of
Rarity Bay on Lake Tellico at its sole expense and will be operated and managed by it
under the name Rarity Bay Golf & Country Club. Use of the Club Facilities will be
limited to Members and guests of the Club. As described below, however, Members
have no ownership rights in the club or its Facilities. e

MEMBERSHIP PRIVILEGES

Membership in the Club is an opportunity to belong to a golf, tennis, swim and social
club. The Cliub will offer several classifications of non-equity membership. The Club
rescrves the right to add additional classifications of membership at its sole discretion as
long as it does not effect the total cap of membership for the Club.

Each member is permitted certain privileges to use the facilities at the Club in accordance
with this Membership Plan, which may be amended from time to time as long as the
basic rights of the members are not affected. Members of the Club have no equity or
ownership interest in the Club or the Club Facilities and therefore are guaranteed agamst
operational assessments. Members will not have voting piivileges.

MEMBERSHIP DIRECTOR IS AVAILABLE TO ANSWER INQUIRIES

Should you have any questions concerning this Memmbership Plan or the membership
opportunities available, please contact the Membership Office (423) 884-3020.

FOLLOW THESE PROCEDURES TO APPLY FOR MEMBERSHIP
PRIVILEGES

Membership is by invitation only. Membership is contingent upon approval, which
approval shall be in the Club’s sole and absolute discretion. The Club doés not
discriminate based on race, color, religion, national origin, familial status, disabilities or
gender. Persons who have been invited to apply for membership in the Club must
comply with the following requirements:

A. Complete an Application for Membership
B. Mail or deliver to the Director of Membership at Rarity Bay Golf and
Country Club the completed application and a check in the amount of the
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Membership Deposit due.
C. Attend a personal interview if requested.

An Application for Membership must be submitted contemporancously with the
execution of a Homesite or Home Purchase Contract at Rarity Bay Community as the
Club deems necessary, including, without limitation, for the following applicants: (1) all
initial purchasers of homesites or homes at Rarity Bay Community who enter into a
Purchase Contract for a new home or homesite on or afler Apdl 1, 2002; (2) all
purchasers of homesites or homes from sellers who are Mandatory Permanent Members
(as such term defined is below); or (3) purchasers of lots from those certain sellers at
Rarity Bay who have the right to transfer their Full Golf and Sports Memberships upon

salc of their property.

RELY ONLY ON THE INFORMATION IN THIS MEMBERSHIP PLAN

Any representation not contained in this Membership Plan is unauthorized, and if given
or made, such information or representation may not be relied npon as having becn
authorized by the Club.

MEMBERSHIPS IN THE CLUB ARE OFFERED ONLY FOR RECREATIONAL
PURPOSES

Memberships at the Club are being offered exclusively for the purpose of permitting
persons acquiring a membership to obtain recreational use of the Club Facilities.
Memberships should not be viewed or acquired as an investment and no persons
purchasing a membership should expect to derive any economic profits from

membership.

No federal or state authority has passed upon or endorsed the merits of this Membership
Plan.

Rarity Bay Golf and Country Club
General Description of the Membership Plan

MEMBERSHIP FEATURES

The Club is implementing the Membership Plan pursuant to which privileges (o use the
Club Facilities will be available to Members, their guests and others permiitted to use the

Club facilities by the Club.

DESCRIPTION OF THE CLUB FACILITIES
The Club Facilities available to members, their families and guests include:

e An 18-hole championship golf course designed by D.J. DeVictor of DeVictor
Langbam. Also included will be related practice facilities, which include a

putting green, chipping green and driving range.
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* A swim and tennis center, which will include swimming and wading pools and
tennis courts.

* The Clubhouse that will consist of an 11,000 square foot Clubhouse with a grille
dining area, Club lounge, Pro Shop, Membership office, private function rooms
and patio area.

CONSTRUCTION OF ADDITIONAL CLUB FACILITIES

The Club reserves the right but has no obligation, to add additional facilities to the Club,
including, but not limited to, additional holes of golf, at its sole and absolute discretion.
In the event additional facilities are added to the Club, then the Club shall have the right
to increase the number of memberships in the Club based on the type and extent of the
additional facilities added to the Club.

OWNERSHIP AND USE OF THE CLUB FACILITIES

Rarity Bay Golf & Country Club will operate the golf course and clubhouse facilities as
described in this Membership Plan. The Club Facilitics have been constructed by the
developer of Rarity Bay on Lake Tellico, and will be operated and managed by it under
the name Rarity Bay Golf & Country Club. Use of the Club facilities will be available to
Members, guests of Members and other persons permitted by the Club from time to time.

MENMBERSHIP PRIVILEGES

Two Categories Of Membership Will Be Offered

Rarity Bay Golf and Country Club will offer two categories of Membership, Permanent
and Invitational. In general, Permanent Members will be limited to property owners at
Rarity Bay. All initial Rarity Bay property owners who executed contracts o purchase
property at Rarity Bay Community on or after April 1, 2002, (such owner hereinafier
defined as "Mandatory Permanent Members") and all subsequent purchasers from such
Mandatory Permanent Members will be required to maintain at least a Social
Membership classification of Permanent Membership at all times. Permanent Members
have permanent status in the Club and their memberships are not recallable. Invitational
Memberships will be offered to non-property owners of the Rarity Bay Community but
may be recalled by the Club.

Five Classifications Of Membership Will Be Offered Initially

Rarity Bay Golf & Country Club will initially offer five classifications of Membership.
They will consist of Full Golf, Sports, Social, Corporate and Dining Memberships.
Persons holding Memberships are referred to as “Members”,

Number Of Members

The total number of Full Golf Members offered at Rarity Bay Golf & Country Club is
limited to 450 members and the total number of Sports Memberships is limited to 250
members. There shall be no limit on the number of Social Members at the Club,
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Termination Of Membership Privileges
Violation of rules and regulations, as set forth in the Club Rules and Regulations may

result in termination of Club use privileges.

Members Will Have Specific Membership Privileges -
Upon acceptance by the Club, payment of the required membership deposits, dues and
charges and compliance with the rules and regulations of the Club, Club Members will

have the following privileges.

Full Goif Membership
A Full Golf Membership pemmits full use of the Club Facilitics by the Primary

Member and family. A Full Golf Membership is offered only to residents and/or
initial propertycowners at Rarity Bay. A Full Golf Membership entitles a property
owner at Rarity Bay and their family full use of all Club Facilities at Rarity Bay.
The Facilities include, championship golf course and related practice facilities,
clubhouse, swim and tennis facilities, and all social programs sponsored by the
Club. Full Golf Members have a six day advance lee time reservation privilege
and may play unlimited golf. They will not be charged greens fee but are
responsible for cart fees and any other related charges. Full Golf Members also
have an advance reservation privilege for court times on the tennis courts. This
membership is 100% refundable, as described below. Initial Rarity Bay propetty
owners who exercise their enrollment privileges within 60 days of elosing on their
designated property shall have the ability to transfer their membership to a
subsequent purchaser of the property in accordance with this Plan. After this
sixty (60) day period, Rarity Bay property owners will have the ability to obtain a
Full Golf Membership, subject to availability, but it shall not be transferable to a
subsequent purchaser of the property in accordance with this Plan.

Sparts Membership )
A Sports Membership permits use of the Club Facilities by the Primary Member

and family on a limited basis. Access to the golf course is limited to weekday
play. For weekday play, a Sports Member is entitled to a three day advance tee
time reservation and pays a reduced greens fee along with cart fee and any other
related charges each time they play. Sports Members may also play golf after
12:00 noon on Friday and Saturday with payment of full greens fee and applicable
cart fee and any other related charges. Sunday and Holiday golf play for Sports
Members will be on an “as available” basis after 12:00 noon with the payment of
full green fee, applicable cart fee and any other related charges, A Sporis
Member has full access to the other Club Facilities at all times and has an advance
reservation privilege for court times on tennis courts. A Sports Membership is
offered only to residents and/or property owners of Rarity Bay. This membership
is 100% tefundable, as described below. Initial Rarity Bay property owners who
exercise their enrollment privileges within 60 days of closing on their designated
property shall have the ability to transfer their membership to a subsequent
purchaser of the property in accordance with this Plan. After this sixty (60) day
period, Rarity Bay property owners will have the ability to obtain a Sports
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Membership, subject to availability, but it shall not be transferable to a subsequent
purchaser of the property in accordance with this Plan.

Social Membership

A Social Membership entitles the Primary Member and family with unlimited use
of the Ciubhouse and its dining facilities and unlimited use of the Club’s
swimming facilities. In addition, Social Members are entitled to two (2) eighteen
(18) hole rounds of golf per year al regular green and cart fees as well as any
other applicable charges on an “as available” basis. This membership is 100%
refundable, as described below. All Mandatory Permanent Members who have
not obtained either a Full Golf Membership or Sports Membership must maintain
a Social Membership at the Club,

Invitational Golf Membership

An Invitational Golf Membership entitles the Primary Member and family full use
of all the Club Facilities at Rarity Bay. This includes the championship golf
course and reiated practice facilities, clubhouse, swim and tennis facilities and all
social programs sponsored by the Club. Invitational Golf Members have a six day
advance tee time reservation privilege and may play unlimited golf. They will not
be charged a greens fee, but are responsible for cart fees and any other related
charges. Invitational Golf Members also have an advance reservation privilege
for court times on the tennis courts. This membership is 100% refundable, as
described below. However, there is no transferability of this membership except
to the Club, and Invitational Golf Memberships may be recalled according to the
terms described below.

Invitational Social Membership

An Invitational Social Membership entitles the Primary Member and family with
unlimited use of the Clubhouse and its dining facilities and unlimited use of the
Club’s swimming facilities. In addition, Social Members are entitled to two (2)
eighteen (18) hole rounds of golf per year at regular greens and cart fees, as well
as any other applicable charges on an “as available” basis. This membership is
100% refundable, as described in below. However, there is no transferability of
this membership except to the Club, and Invitational Social Memberships may be
recalled according to the terms described below.

Corporate Membership

For Corporations and other business entities that desire to purchase Club
Memberships for their key employees, several options for Corporate Membership
are available.

‘Corporate Invitational Membership/Primary Member

A Corporate Invitational Mémbership includes full privileges at Rarity
Bay Golf & Country Club as enjoyed by the Full Golf Member. It
includes full privileges for a Primary Member and their family. ‘Corporate
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Invitational Memberships may be recalled by the Club and the
membership deposit will be 100% refunded upon recall or upon
resignation and reissuance of that membership. Corporate Invitational
Membership also has a Change of Designee privilege with the approval of
the new designee by the Club and upon payment of the change of designee
fee.

Corporate Invitational Membership/Adding Additional Designated
Players

In addition, up to three Designated Players and their families may be
added to the above Membership for an additional membership deposit per
Designated Player. Designated Players have the same Membership
privileges as described under Sports Member. Designated Players may
also be recalled by the Club. In case of 2 recall, all Designated Players are
called upon first before the Primary Member of a Corporate Invitational
Membership. Upon recall or resignation, the membership deposit is 100%
refundable upon reassurance of the Membership.

Corporate Invitational Membership/Adding a Corporate Card

If a corporation or business entity holds a Corporate Invitational
Membership which has a Primary Member and at least one Designated
Player, the corporation is eligible for a Corporate Card. A Corporate Card
allows the holder of the card full privileges in the Club as described in the
Full Golf. The corporation or business entity may pass the card from
employee to employee or to any other persons designated by the
corporation or business entity. Only one foursome per day may use the
Club and the Club requires that the holder of a Designated Card present
the Card upon the entrance to the Club. Privileges will not be granted to
anyone not actually having the card in their possession. The Company or
Corporation is responsible for all charges incurred through the Designated
Card. These memberships are 100% refundable, as described below.
However, there is no transferability of this membership except to the Club,
and Corporate Memberships are recallable according to the terms
described below,

Invitational Dining Membership

An Invitational Dining Membership provides the primary member and spouse
with limited use of the clubhouse and its dining facilities. The dining membership
will not carry any in house charge privileges and all food and beverage charges
must be paid for when services are received. Food and beverage charges may be
paid for with Visa, MasterCard or cash. Rarity Bay dining members do not have
member privileges at any other Rarity Bay Golf & Country Club Facilities, such
-as the golf course, practice greens, tennis courts or swimming pool. Rarity Bay
dining members are subject to the same rules and regulations that govern Rarity
Bay Golf & Counlry Club members. This membership is not refundable and must
be renewed on a yearly basis. Invitational Dining Memberships are recallable
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according to the stipulations described in the Club’s legal documents,

Club Members Have Opportunity To Upgrade Classifications Of Membership

Club Members have the opportunity to upgrade to a higher classification of membership,
which is not reserved by the Club. The opportunity to upgrade is subject to the
availability of such higher classification of membership and the payment of the difference
between the meémbership deposit then charged for the desired classification of
membership and the membership deposit previously paid for the Member’s existing
classification of membership. The downgrade of a membership is not permitted.

Reserved Memberships Are Not Considered Available

The Club may reserve any of all memberships for future enrollment to persons designated
by the Club, ihcluding but not limited to initial retail purchasers of homes or homesites in
the Rarity Bay Conumunity and any other communities so designated by the Club.
Reserved Memberships are not considered available and the Club is under no obligation
to offer a reserved membership to any persons whomsoever.

A Waiting List Will Be Established If Club Memberships Are Not Available

If Memberships are not available (due to reservation or otherwise), the Club will establish
a waiting list of those persons who desire to purchase a. Membership and who have
complied with the requirements established by the Club. The Club may in its discretion
establish priorities for those persons on.the waiting list for Membership. For example, a
Social Member may be given first priority to apply for the first available Full Golf
Membership.

USE PRIVILEGES
All membership privileges will be subject to compliance with this Membership Plan.

Use Of The Club Facilities By The Immediate Family Of A Member

A membership in the Club permits the Primary Member and the members of the
immediate family to use the facilities of the Club in accordance with the privileges of the
Primary Member’s. classification of membership. The immediate family of a Primary
Member includes the spouse of the Member and their unmarried children under the age of
twenty-three, who are living at home or attending school on a full time basis. The Club
reseryes the right to limit access by children of the immediate family during peak periods
of play on golf facilities. In order to control golf play during peak playing time, the Club
reserves the right to designate “Primary Member playing times”. During all times
designated' as “Primary Member playing times”, only the Primary Member will be
permitied to oblain one golf starting time.

An unmarried Member living together with another individual in the same houschold as a
family unit, as determined by the Club, will be permitted to designate the other individual
on a membership vear basis and upon payment of the required designation fee to use the
Club Facilities as an immediate family member.
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Guest Privileges
Club Members are permitted to have guests use the Club facilities in accordance with the

rules and regulations of the Club. The Club may limit the number of times a particular
guest may use the facilities of the Club during any membership year and the number of
guests a Member may sponsor at any particular time. The sponsoring Member is
responsible for the payment of the applicable guest fees established by the Club from
time to time. During the formative years of membership, guest rules may be relaxed.

Membership May Be Held In The Name Of A Company, Partnership Or Other
Form Of Multiple Ownership

For the convenience of Members, a Club membership may be held in the name of a
company, partnership, trust or other form of multiple ownership (collectively the
“company"”). ‘The membership will be issued in the name of the company. The
membership deposit charged for the membership is for one Primary Member and the
family. The company shall designate, upon making application for membership, the one
individual or family who will have the right to use the Club facilities. The individual or
family designated by the company to use the membership privileges must submit an
application for membership and be approved by the Club, Any subsequent change in the
designated user shall require the payment of a Change of Designee Fee established by the
Club. No person other than the designated user and the immediate family shall be
entitled to simultaneously use the Club, except as the guest of the designated user or
another Member of the Club. The Club reserves the right to modify the designation of an
individual o use the membership privileges, including the number of times a particular
designee may be changed during the membership year.

Use Of Membership Privileges By Lessees

The Club provides temporary privileges to use the Club Facilities to lessees of a Club
Members residence in designated residential communitics. The lessee must submit an
application for -membership, be approved by the Club and pay any required
administrative fee prior to use of the Club facilities. A lessee who is designated as the
beneficial user of the Member's membership shail be entitled, upon payment of all
required charges and use fees, to the same use privileges as the lessor Member of the
Club in accordance with the Member’s membership classification.

Club Members May Not Use the Club Facilities While the Lessee Is the Designated

User.
During the period when a lessee is designated as the beneficial user of a membership, the

Member of the Club will continue to pay dues, but shall not be permitted to use the Club
Facilities with respect to that membership. Members shall be responsible for all charges
incurred by their lessees, which remain unpaid after the customary billing and collection
procedure of the Club, and for the deportment of each lessee.

TRANSFER OF MEMBERSHIP PRIVILEGES

Transfer of Memberskip Privileges to the Club
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A Club Member may transfer the membership privileges only to the Club. Club
Members who desire to resign their memberships must give the club written thirty day
notice of their intention to resign membership privileges and that their memberships are
available to be reissued.

Resigned Membership Waiting List

Resigned Club memberships will be placed on a resigned membership waiting list on a
first come, first serve basis, to be reissued, as firther deséribed below, to select persons
who desire Club membership.

Reissuance Of Membership Privileges In The Club

As a general rule, the Club is obligated to reissue a resigned membership only afier the
initial issuance of all the memberships permitted to be issued in the resigned Member's
classification of membership and an individual acceptable to the Club desires to obtain
the resigned Member’s classification of membership and pays the membership deposit
then charged for the resigned Member's classification of membership. However, until
the initial issuance of all the memberships pennitted to be issued in a particular
classification of membership, every fourth membership issued in a particular
classification of membership will be the next reissued membership on (he resigned
membership waiting list. The other three meniberships will be issued from the Club’s
unjssued memberships in the desired classification of membership.

Members Who Own Residential Property May Arrange for the Subr;equent
Purchaser to Obtain Membership Privileges.

A Member who resigns from the Club upon the sale of his or her home or homesite in
certain residential communities designated by the Club from time to time within Rarity
Bay Community and who obtained a transferable membership by exercising enrollment
privileges within 60 days after closing on their designated property as provided in this
Membership Plan, may arrange for the Club to reissue his or her Full Golf or Sports
membership to the subsequent purchaser of the resigning member’s home or homesite in
the Community, regardless of whether all of the memberships in that category have been
tssued and regardless of whether there are any resigned memberships on the waiting list.
If the subsequent purchaser desires to maintain the seller’s- cxisting Full Golf or Sports
Membership, such purchaser will be required to sibmit to ‘the Club an Application for
Membership, the applicable Membership Deposit in effect at the time of the application,
and other necessary documentation as determined by the Club, and will be subject to the
approval of the Club. Conversely, if the subsequent purchaser does not desire the Full
Golf or Sports Membership, and the sclling member is a Mandatory Permanent Member,
then such subseqiient purchaser must apply for and be approved for a Social Membership
in accordance with this Membership Plan, (with such procedure set forth in the paragraph
immediately below).

The membership of a Social Member who is a Mandatory Permanent Member

automatically transfers to the subsequent property owner when the Mandatory Permanent
Member sells his or her homesite or residence in the Community. The purchaser of the
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Mandatory Permanent Member's residence or homestie shall be required to submit to the
Club an Application for Membership, the applicable Membership Deposit in effect at the
time of the application, and other necessary documentation as determined by the Club,
and will be subject to the approval of the Club. Such purchaser may also apply for an
upgraded (Full Golf or Sporis) membership, subject to availability, but the upgraded
membership will not be transferable except to the Club in accordance with this Plan.
Once the purchaser has been approved for Social Membership, the seller shall receive a
refund of the Membership Deposit that Seller paid at the time of becoming a member.

If a Permanent Member sclls his or her homesite or residence in the Community but
wishes to retain his or her Full Golf or Sports Membership in the Club, as applicable, that
membership automatically becomes a Invitational Gelf Membership upon thé payment by
the Member of any difference between the Membership Deposit originally paid by the
Permanent Member and the Membership Deposit effective for an Invitational Golf
Member at the time of the sale of the homesite, subject to recall and revocation as

provided in this Membership Plan.

Property Owners at Rarity Bay Community May Acquire a Non Resident Active or
Non Resident Inactive Membership

Property owners who reside a minimum of 100 miles. from Rarity Bay Community may
apply for a non-resident status. The membership deposit for the classification choice
niust be paid within 60 days after closing date on the designated property. Non-Resident
Inactive status: Club dues may be waived until construction permits are obtained on the
designated property. Members may not use Club until they activate their membership.
Non-Resident Active status: Members residing 90 days or less during the calendar year
and otherwise live outside a 100 mile radius of Rarity Bay, qualify for this status.
Members may use the Club and its facilities by paying the monthly dues at the next lesser
classification membership fee. Members will have full privileges of actual membership
classification. Private carts and trail fees are not available with this membership status.
Reservations must be made through the Membership Director.

Members May Upgrade Residential Property Without Losing Membership Value
Members who reside in certain residential communities may retain their current
membership when purchasing another designated property. Subject to availability, a
membership offered at the then going price will be offered to the subsequent purchaser of
their original property within a 60 day window afler closing,

Repayment Of Membership Deposit in Thirty Years

As provided. in the Application for Membership the Club is obligated to repay the
member one hundréd percent of the membership deposit previously paid for membership,
without interest, upon the carlier of: (a) thirty (30) years from the date of acceptance, or
(b) upen the earlier resignation and reissuance of the Membership. Upon repayment of
the membership deposit, the member’s: Membership shall be temminated, except that
Mandatory Permanent Members will be required to maintain at least a Social
Membership- after expiration of the thirty (30) year period from the date of acceptance.

10
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As provided in the Application for Membership the Club shall repay 1o a Member 100%
of the Membership Deposit paid by that Member without interest thirty years from the
datc of acceptance as a Member (the maturity date). Club membership will terminate
upon the repayment of the Membership Deposit. If the Member chooses to remain a
Member upon reaching the Maturity Date or the Member is a Mandatory Permanent
Member, Club will retain original deposit for an additional thirty years and Member will
retain original Membership classification. Should Member choose to accepl repayment
of Membership Deposit, the Club will deduct from the amount to be refunded any
amounts owed (o the Club by the Member.

The Club will Repurchase a Resigned Membership Upon the Sale of Every Fourth
Membership Issued.

Until the issnance of all Memberships in a category of membership, every fourth
Membership issued after a member has resigned (other than Memberships reissued to the
purchaser of a member’s home or homesite in the Community as deseribed in the
Membership Plan) will be a resigned Membership in that category.. The other three
Memberships will be issued for the Club’s unissued Memberships. After the initial
issuance of all Memberships, each Membership reissued will be a resigned Membership.
Resigned Membeérships will be reissued in the order resi gned.

Club May Change Amount And Timing For Repayment

The Club reserves the right to change at any time the amount of the membership deposit
to be refunded and the term of repayment for the membership deposit for unissued
memberships in the Club. Any such change will not affect in any way the privileges of
Members who have obtained a membership prior to the time the change takes effect.

The Club Has The Right To Reissue Resigned Memberships

‘The Club will not be obligated to reissue a resigned membership under any circumstances
other than those described above. However, the Club may ‘do so in cases of hardship in
its sole discretion.

Payment of Dues By A Resigned Member

A resigned Club Member shall be obligated to continue to pay dues and fees associated
with the resigned membership until the earlier of (i) reissuance of the membership by
the Club or (i) the end of the membership year in which the resignation occurs. A
resigned Member shall be permitted to use the Club Facilities as long as dues and fees
continue to be paid.

Dues And Other Fees Paid Yo Advance Will Be Prorated When The Membership Is

Reissued
If a Club membership is reissued during a membership year, the resigned Member shall
be entitled to a refund of a pro rata portion of any dues and other fees paid in advance.

Membership Privileges May Not Be Pledged

A Member of the Club may not pledge or hypothecate the membership privileges except
upon the prior written consent of the Club.
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Transfer of Membership Privileges Uponr The Member’s Death

Upen the death of a Member of the Club, the membership privileges will be transferred lo
the Member’s surviving spouse without the payment of any additional membership
deposit or other fees. If ihere is no surviving spouse or the surviving spouse docs not
wish lo conlinue membership privileges (except in circumstances of Mandatory
Permanent Members who must at least maintain a Social Membership) the membership
shall be deemed resigned and the membership will be placed on the resigned memnbership
waiting list to be reissued to individuals who desire membership privileges in the Club.
If there is no surviving spouse or if both members die simultaneously the Membership
deposit for that Members classification of membership will be refunded to the estate of
the Member in the format stated in the Application for Membership Privileges.

Legal Separation Or Divorce Of Married Members

In the event married Members are legally separated or divorced, the Club membership
privileges shall vest in the spouse awarded the Club membership. Each spouse must give
written notice to the Club designating the person who is entitled to the membership
privileges immediately after the divorce or legal separation. Until written notice has been
provided to the Club, each spouse shall remain responsible for the payment of all dues
and other fees associated with the membership.

MEMBERSHIP DEPOSITS

Membership Deposit Required

To obtain membership privileges in the Club, the applicant shall pay a refindable
membership deposit in an amount and in the manner determined by theé Club as further
described in the Application for Membership Privileges. Failure to pay the membership
- deposit when due will be cause of forfeiture of membership privileges in the Club

without refund of any membership deposit previously paid.

Tax Consequences Of Obtaining Membership Privileges In The Club

The Club makes no representations and expresses no opinions regarding the federal or
state income tax consequences of -obtaining membership privileges in the Club and
refunding the membership deposit, without interest. All Members obtain their
mernbership privileges subject to all applicable tax laws as they may exist from time to
time. Certain provisions of the Internal Revenue Code impute interest income to a lender
with respect to a non interest-bearing loan. The Internal Revenue Service may issue
regulations that might impute interest income to a refundable membership deposit after
the effective date of the regulations. Members should consult with their own tax adviser
with respect to the tax consequences of paying the membership deposit.

APPLICATION FOR MEMBERSHIP PRIVILEGES

An Application For Membership Privileges Must Be Mailed Or Delivered To The
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Director of Membership A person who has been invited to membership must mail or
deliver to the Director of Membership at the Club a fully completed and signed
application for membership privileges and a check for the membership deposit.

Review Of Application For Membership Priviieges

The Membership Committee of the Club shall review all applications for membership
privileges. After receiving the application for membership privileges and the required
payment, the Club will determine whether the applicant has satisfied the relevant
conditions of membership. If the applicant has satisfied those conditions, the applicant
will be notified in writing that the application has been acted upon favorably. In the
cvent the application for membership is not acted upon favorably, the applicant will
receive a refund of the membership deposit previously paid, without interest. Applicants
who apply for membership simultaneously with execution of a contract for the purchase
of a homesite or home at Rarity Bay Community acknowledge that acceptance into the
Club is a condition for Closing under such contract and Closing under such contract is a
condition for acceptance into the Club, with such conditions being mutual.

The Privileges Of Club Members To Use The Club Facilities Are Governed Only By
The Membership Plan

If approved for membership in the Club, the Member agrees to be bound by the terms and
conditions of this Membership Plan, as amended from time to time, and agrees fully to
substitute the membership privileges acquired pursuant to this Membership Plan for any
present or prior rights in or to use Club Facilities.

DUES AND CHARGES

The Membership Year Of The Club Is January 1 To December 31
The Club's membership year will constitute the twelve-month period commencing
January 1 and ending December 31, unless otherwise established by the Club,

Duies, Fees and Charges Set Prior To Each Membership Year

Each year the Club will determine the amount of dues, fees and other charges to be paid
by each Member of the Club for the next membership ycar, The dues established by the
Club shzll be reasonable in comparison to the dues charged at clubs that offer comparable

facilities and services.

Dues Shall Be Payable On A Monthly Basis

Dues shall be due and payable in advance, on or before the first day of each month during
the membership year, unless otherwise established by the Club. The failure of any
Member to pay dues and other fees within the prescribed time period shall constitute
grounds for forfeiture of membership privileges in the Club. Though dues are an annual
obligation, they are billed monthly for the convenience of the Member.

The Schedule of Dues And Charges Describe the Current Dues And Charges
The current dues and charges for use of the Club Facilities are described on the schedule
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of dues and charges. The amount of dues and charges for subsequent years is subject to
change.

Club Members May Exchange Membership Privileges on an Annual Basis

Club Members who do not desire to use their full membership privileges in any given
membership year may arrange through the Club for the exchange of their membership
privileges with those of another Member of the Club upon obtaining approval of the Club
and the exchanging Member's payment of their respective dues. The privilege to
exchange membership privileges shall be on a membership year basis and shall not affect
the exchanging members' rights to their underlying memberships or obligations for such

‘memberships.

No Operating Assessments

Members of the Club are not subject to any assessments for operating deficits. The
payment of dues, fees, clubhouse mirnimums, state taxes, service charges, personal and
other charges that the Club may establish from time to time in its sole discretion is
required to obtain and maintain membership privileges in the club and is not an operating
or capital assessment. With the exception of these charges, Members are not subject to
any liability or assessment for the costs and expenses of ownership or management of the
Club or Club Facilities. The Club will pay all operating deficits incurred in the operation
of the Club and will retain all operating surplus resulting from operation of Club
Facilities.

Capital Assessments Must Be Approved By Seventy-Five Percent of the Club.
Members

Club Members will not be subject to any assessments for the cost of constructing any
facilities at the Club or for any other capital improvements unless the proposed
assessment is approved by a vote of seventy-five percent of the Club's membership which
will be responsible for the payment of the proposed assessment at a duly called and
corivened meeting of the Club's Members. For this purpose-only, each club Member will
be entitled to one vole per membership. Assessments for capital expenditures to the golf
facilities shall be voted on and pro-rated equally among all Ful]l Golf Members and Sports
Members. Social Members shall not vote and shall not be assessed for capital

expenditures to the golf facilities. Assessments for capital expenditures to the tennis

facilities shall be voted on and prorated equally among all Full Golf Members and all
Sports Members. All other capital assessments shall be voted on and pro-rated equally
among a]] Club Members.

OTHER MEMBERSHIPS AND USE PRIVILEGES

Honorary Memberships

A limited number of Honorary Memberships may be issued to persons designated by the -
Club from time to time. These Honorary Memberships are in addition to all other
memberships in the Club and shall be available on terms and conditions established by

the Club from time to time.
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Invitational Memberships
In order to promote the Club and to introduce the Club to prospective members, the Club
reserves the right lo issue recallable memberships (the "Invitational Memberships").

Invitational Memberships ¥ay Be Recalled by the Club

To obtain Invitational Membership privileges, a refundable membership deposit and all
required dues and other fees must be paid. Invitational Memberships may be recalled by
the Club at any time on a last acquired, first recalled basis. If recalled, the Club will
repay to the Member one hundred percent of the membership deposit previously paid by
the recalled Member within fifteen days afier recall of the membership.

Reissuanee Of Resigned Invitational Memberships

Resigned Invitational Memberships will be placed on the resigned membership waiting
list along with other resigned memberships, within the same classification, which have
been resigned on a first resigned, first reissned basis. Imvitational Memberships will be
reissued on the same basis as other memberships in the same classification as further
described herein. The Club shall repay to the resigned Invitational Member one hundred
percent of the membership deposit previously paid, without interest, within thirty days
after the reissuance of the resigned membership privileges and payment of the required
membership deposit by the new Member.

The number of Full Golf Invitational Memberships permitted to be issued in the Club for
any particular membership year shall be the difference between four hundred and fifty
(450) and the actual number of Full Golf Memberships issued in the Club as of the first
day of each membership year.

Although additional Invitational Full Golf Memberships may not be issued during the
membership year, additional permanent Full Golf Memberships will be issued as Real
Estate is sold. Therefore, the total number of Invitational Full Golf Memberships and
permanent Full Golf Memberships may temporarily exceed the maximum number of Full
Golf Memberships permitied.

Promotional Use and Tournament Play

The Club has the right to designate persons to use any or all of the Club Facilittes,
including the golf and tennis facilities, for any purpose and upon such terms and
conditions as are established from time to time by the Club. The persons designated to
use the Club Facilities may include, without limitation, persons who are employees of the
Club, persons who are prospective Members of the Club, persons who are invelved in
special events held at the Club and other persons permitted by the Club from time to

time,

The Club shall have the right at any time to hold promotional and other special events,
including tournaments, and to promote the Club in advertisements and promotional
materials by making reference to the Club and the availability of memberships in the
Club. The Club reserves the right, in ils sole discretion, to restrict or otherwise reserve in
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advance the Club Facilities, including golf facilities, for maintenance, tournament or
group play and other special events from time to time.

Use of Other Club Facilities
The Club reserves the right to enter into reciprocal use arrangements with other chibs.

The terms of such use and the fees to be paid for the reciprocal use privileges will be
established by the Club from time to time. These reciprocal use privileges may be
terminated at any time in the sole discretion of the Club.

CLUB OPERATIONS

Management and Control of the Club Facilities and Operation of the Club

The Club will manage and operate the Club Facilities. However, the Club reserves the
right to retamn a professional management firm, which may or may not be affiliated with
the Club, to manage the day to day affairs of the Club Facilities. The Club is responsible
for the government and administration of the Club Facilities and will have exclusive
authority to accept Members, establish membership deposits, dues and charges, establish
rules and regulations and control the management and affairs of the Club.

Club Members Have No Voting Privileges
Members of the Club will not be permitted to vote on any Club matters or to otherwise
become involved in the management of the Club or the Club Facilities, except as

otherwise specially set forth herein.

Advisory Board Of Governors
The Club will establish an Advisory Board of Governors whose purpose includes

fostering good relations between the Members and management of the Club and
providing Member input on programs and activities of the Club. The Members serving
on the Advisory Board of Governors will be selected by the Club and shall serve
staggered terms established by the Club. The Advisory Board of Governors will have no
duty or power to negotiate or otherwise act on behalf of the Club, its management or the
Members of the Club and will serve in an advisory capacity only.

The Advisory Board Of Governors Shall Meet With The Club Management On A
Regular Basis

The Management of the Club will meet with the Advisory Board of Governors regularly
to discuss the operation of the Club Facilities. The management of the Club shall have
the final authority on all matters conceming the Club Facilities. The Members of the
Club are encouraged to utilizc the Advisory Board of Govemnors by voicing their
suggestions and concerns through the Advisory Board of Governors.

Club Committees
The management of the Club may appoint committees consisting of Members of the Club

from time to lime to assist the Advisory board of Governors and Club managernent in
implementing programs and activities for the membership. The duties and

16
Revised 4/1/2002



responsibilities of cach committee shall be established by the Club.

Acknowledgement Of Membership Rights

Membership is not'an investment in the Club and does not grant to the Member an equity
or ownership inierest or any other property interest in the Club or the Club Facilities.
Membership in the Club permits the Member to use the Club Facilities, but does not grant
to a Member a vested or prescriptive right or easement to use the Club Facilities.
Members do not have any interest in the income of the Club and do not have the right to
receive any of the Club's assets if the Club is dissolved. A Member only acquires a
revocable licensee to use the Club Facilities.

Modification and Termination Of Membership Plan

The Club reserves the right, in its sole and absolute discretion, to modify the terms of this
Membership Plan, provided such modification is not materially adverse to the rights of
the Club Members. Any change or modification to the terms of this Membership Plan
which are materially adverse to the.rights of the Club Members, must be approved by the
majority of the affected Members. The Club further reserves the right to terminate this
Membership Plan or any particular membership, to discontinue operation of any or all of
the Club Facilities, to sell or otherwise dispose of the Club Facilities, to convert the Club
into a membership-owned club, and to make any cther changes in the terms and
conditions of the membership or the Club Facilities which are available for use by
Members of the Club. In the event this Membership Plan or any particular membership is
terminated without cause or the cperation of all, or substantially all, of the Club Facilities
is discontinued, the affected Members of the Club will be paid one hundred percent of the
membership deposit previously paid, without interest.

Sale of Club Facilities

If at any time the club decides to sell the golf course and the club facilities, the club
agrees that it will first give the full golf and sports members (as those classes of members
are defined in the Membership Plan) the opportunity to purchase the golf course and club
facilities as follows: Prior to selling the golf course and club facilities to any third party,
the club wiil first offer to sell the course and club facilities to the full golf and sports
members by mailing to each such member written notice of the terms and conditions
(including price) pursuant to which the club is willing to sell the golf course and facilitics
to said members. Thereafter, the full golf and sports members shall have ninety days from
the date on which the club mails such written notice to cither accept or reject said offer.
Provided, however, that the club’s offer can only be accepted if approved by at least
seventy-five percent of the full golf and sports members. During the ninety. day notice
period, the club agrees to meet with representatives of the full golf and sports members to
discuss the terms and conditions of the club’s offer and any counter-proposal that such
members may formulate. Provided, that nothing in this addendum commits the club to
accept any counter-proposal that may be formulated by the full golf and sports members
and the club retains the right to reject any such counter-proposal in the sole exercise of its
business discretion,
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